MQST IMPORTANT

Government of Pakistan
NS AML-CFT Supervisory Board Secretariat f\
Finance Divislon ‘
Islamabad %
Subject: TEMPLATE FOR OFFSITE RISK MONITORING BY NAT VINGS

AML-CFT SUPERVISORY BOARD FOR CDNS ON: ~
I} YEARLY RISK MONITORING QUESTIONNAIRE.
F YEAF POB

),

Reference to the subject noted sbove. The Chai NS AML and CFT
Supervisory Board has been pleased to approve following Temp f s for CDNS Offsite Risk
Monitoring after due deliberations among the Members of the Sup !n-rj.r Board. The same are
hereby issued to CDNS under National Savings AML-CFT @ 2
The subject Templates are listed below, namely: f\

Template by National Savings AML-CFT Board for CONSom:____|
 Yearly Risk Monitoring Gmslinma@tﬁm'am 10 be consolidated at

CDNS HO for submission to Su retariat) e
Half Yearly AML CFT Eomph‘ﬁ %r@éﬁmm CDNS HO for submission to
Supervisory Board Secretaniat)
2. CDNS is directed to take @ steps to implement the sage.
Q JUY

Section Officer (CDNS)
Fh. No. 051-9204799

¥l
L

F.No. | 6{1)GS-1/2020- Dated: 01/10/2020

’ Adnan Imran, Director FMU, SBP Building, G-5 Islamabad.
ce copy.

——— -
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Annex 3 | Half Yearly AML CFT Compliance Reporting

Termplate for Reporting on Comphanco with AMLICFT Reguiremonts

Infanmation Kequirad

1. Ovarsight by the senior managemant on MLITF Risk 3
|1 | Mama of Management commitlea(s} and ils composiion, enlrusted with the
responsibilities of monitoring supanasion of ML/TF rigk, -
i | Piesse share TORs of Management commitiee. N )
W | Detail of MIS prasentsd io the committes. Flease menton fype of Regor, formatiar ——
aach repert and periodicity of presentation (Please use addilional sheets if raquirad),
v | Piease share mnutes and key diecussion points pf meeting(s} of the man ﬂy”

commitiee, :

2. Internal Audit {1A) Function =
i T Does IA review and test tha AMLIGFT compliance program? if yes, mention fraquancy,
date of last review {\ \/w} )
I | Does A specifically assess [he effectivanass of arrangements 1 (o' the targeted
" | financial sanctions (&.§. effectivenass of Name Screening sohbion. ge of
customersiproducts channels, updalion of lisl, meshanism of freezing, etc | 7 If yes.
mention fraquency, date of last assessment. \ \ i
i | Wfreply of 1 &ior 2 are yes, then shars major findings and compliance status.
3. Policies/ Procedures on AMUCFTIPF — (U]
i | Name of Pollces and Procedures on AMLICFT compliance wilh dates of approval
i | Wihal is the dissemination process of palicies/ mnm%g:uwm
4. Organizational Structurel setup and HR Strength of AML/CFT Function
i

Please share the lalest approved arg.n%\ ML/CFT compliance setup alorg

____| with date of approval.
i | Please provide lotal number of HR mnm(f FT funciion setup &s of 31-12-

2014, )
i | Please provide iotal number of analysts- for handhng name screaning akens
of Tk\ \-»Eﬂ.

and ransachion moniloring aleds
. Know Your Customar

I | Iz account opening process is centralized or decentralizad?

i | Is the KYC mnformation captured in the core Ganking system (thraugh radule in CBS)
or separals KYC syslem bed far that?
i | i separate than, Name of el{YC system implemanted and date of implamantation

iv | In house dewveloped o purchased from mardoet? (i purchasad mention
name of vandor & iy of vandor suU

v | lathare a bigmetr an eystem in place far identification of cusiomers?

Wi | Any other relevant infarmation/ future strategy/use of lates! tachnalagy.

§. Customer Risk Profiling ’

|

Boes CONS has customer risk profiing mechanism

i | Yes, Srﬁu {he basis, procedure & iaciors used in caliculation/assigning of
] ick raling to the ar,
fii | A relevant informaticn/ fulure stalegy/use of labest bechnology. |

| |

| 7. Data base and Daia Cleansing
]

)3 CONS's cusiomer's dalabase |s centralized or deceniralized?
Plaase specify date of adopting ceniraiized database.

\ :
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cmplale for Reparting on Somphance with AMLUICFT Reguiremants

information Regquired

il | Data migration skatus of &l manual'decentralized legacy portfalio(s) operated pror to
the centralzed databass. = -—

v | Whether the CDNS has conducied any data cleansing exercise or nat’

v | If yes, Please specty why data cleansing was required? Please mention major gaps [
identified in the data infegrity that resulted in instation of data cleansi -

vi | Date of mitaton of data cheansing exercise. If nal inifiated so far, please mention :Hg
plan in this regand

wii | Total Mumber of accounts required data cleansing ( mention MUMBers)

viii | Status of data cleansing exercise (Number of accounts completed) as of 31- 1242@1£r D

| i data cleansing exercise is in process, plgase mention expected date “‘fm}‘/"@éf@’f/

8. Transaction Maonitoring System A

i Hame of Transacton Monitoning syslem [TM3) & date of implamantation of TMS '

W | Coverage of TMS, specifically mention products/services covered o %l} ﬂﬂg* &
lgbilities side. Please provide complebe list

ill | Please share the list of scenarics developedfimplemented for ale _ “' alang
with number of alers generated agains! each scenang. (Use additia at)

| Plagee chare the approval bevel of these sgenanios and thres ﬂ spacity
authanty level for changes to these scenancs and thresh

v | Does Analyst of TMS Scenaro has real fime access Lo view m{ﬂ}m:n’rm‘mﬁmm
(Core Banking) and eKYC systemy customer complete pmﬂl
K COME is in process of implementing new system or H'II existing, please
risntion details slong with expected date of implem

9. Sereening solutions implemented | screening migh\mlim ﬁlfvuupld

i | Mame of screening Solutions (NSS) & date of implementaton.

i | Please provide detail of business/operatio \afg@ia coverage of name screening
solution.

i | Alwhat siage name screening sxercisa ducted while opening the
account and what level of officer(s) are | conducting and raviewing the namsa
screening exercise and handling the positive & negative alarts?

v | What is GONS mechanism for screening of Walk-in cusiomers?

v | What is mechanism ru;m-u-unmggr\lnruﬁgﬁlnamnam and nan-resident Fakistanis?

Wi If o scraening solufion implama . pleasa mantion detal of screaning
mechanism adopted by CONS and hut tegy on implementation of screenng
scilution

vii | Diees the CONS penodi its whode porfolio for prascrbed’ designated
accounts on perodical basis ¥ if ves, whsat is the perodicity? Also menton the date of
last seanning and s s& mantion if the peanodicty & documented in a
policy or procedure,

will | Please mention |i5%3 wsing for screening of cusiomars’ accounts such as
UIMNSC, 4th schadubs, ) e -

ix | VWhat is CONS's mes for updatng the list of designated/ proscribed antitiss/
individuals? (D under e United Nations (Security Council) Act, 1948 and
Proscribed u(ﬁ;et Anti-Terrorism Act, 1997).

= [.‘n:ua ByE aptien o uplead multiple list {own developed list or clher lists

éFiEf.‘.\ red book elc.)

0 Hﬁ;ﬁl\wﬁm suppliers, vendors, amployess (parmanent, contractual ar hired

Wi i lm.-m::aﬂ of implementing new avatam of ummdlnu the exsling, pleasa

10, Datail o1 5 raported by the -'.::I::Hs
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Tﬁqlﬂ”ﬁlﬂ'”“ﬁﬁﬂnw|unﬂnnqﬂjnawvnﬂ'ﬂML”” I Heguiromenis

Infarmalion Requirad

__Bnud' on machanism of STR) CTR reporting %o FMU ___
i | Na quﬂ ?ﬂl.? reportad since incaplion(year wise) (Total STHs, GTRe on TF Risk
Il | Ne of CTRs reported since incaplion (year wse| IIC

_PF__F‘-EE!G share anﬁﬁlﬁc'ﬂh and ETRE T ik |

eparied wilh reapect to bype of customearns :
L preducts, channels and geography /\(
11. Dotall of transactions rejected Put on hold by the CONS dus 1o ML/TF Risk

P

' Please menticn 1olal numbar of ransaciions reacied) pul on haid in 2018 & 2019
| |Separataly). k
i | Please mention the number of ransactions rejecied’ pul on hoid due Mdlrggmh\.lﬁrﬁ
L ink with proscribed/designaled person by the CONS in 2018 & 2018 (Separalsly)

12. Detail of accounts opening rejscted by the CONS due to MLITF Risk )

! | Please mention tola number of accounts cpening rejected by the CONS in 2018 &
2018 {separataly).

] Fleass mention olal number of accounts cpening rejected by the Ep{"ﬁ{ 2018 &
2019 (separalely) due o direct malchilink wilh i i
43. Detall of accounts ciosed by the CONS due to M K

i Please mention lotal number of accounts closad Dy the EDWN 2018

{separately) due ko KYC/COD issues and’ or ML/TF risk. [ ( \

i | Please mention total number of accounts closed by the CDI |

[SBOG ra duse to diract match/link with geribad'd

14. Accounts of proscribad/ designated antities/ individ andl or thair associstes frozen by the |

L CONS till date . Do ° =

i | The process of freezing and de-freezing of munim\ d/ designated entities/

*__ | individuals is centralized of decentralized?

i | Please provice Total number of accounts & nik acnbed desgnated antities’
individuals and' or their associates frozen b = OMS since Inception il 31-12-2018

proscribed’ designated enlilies’

ii | Please provide total number of accounts & &

individuals and' or their associates :I-ﬂ#n?!?ad\ CONS since Inceplion Lill 31-12-
2018, \ ‘

15. Accountability Machanism N

i | Please speciy whathar KPIs of the
includes compliance and AMLS

ions & contrelling functions/ departments
responsibilties of relevant staff or not in

order ko & h FT requirements.
ii Frovide detall of disciplinary n#l empioyess on viclations of an
AMLU/CFT since Inception a formal (AMLU/CFT-1} _
16. Please reply to below q on internal risk assessmant. (CONS may use additional
_!h_._ﬂ%pmﬂﬂnn of informati P
i CONS has docu ia for the inlemal risk assessment of MUTF al
entity leval, il not provide tive limeling, .
i | Does the COMS mw\g@m new products and sarvices for AMLICFT risk before
offering 7 ~_
v H-'ﬁqi. CDMNS conducted complela intemal risk assessment with respect o MUTF? If
8 plaase in dake.
i = =1 i findings been incorporated whis conducting complete intermal sk
pspect to MLTF?_If yes, pleass mention date.
wi t with respect io ML'TF has not been conducied so far,
di!ﬂw OTesabon
Vi | ernal risk assesamant what is CONS's:

jak with lo MLFT. -
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Template for Reporting on Compliance with AMLICFT Requirements

Inlormation Reguired

Any ngk registar for custormers, products, delivery channals and gaography/ urisdiction
developed? |

ix | Please provide risk category of CONS's total customer based on the rating grades ~
i. High Risk //x
ii. Medium Risk AN Y
ii.Low Risk (( %

v, Unrated(If not rated so far).

% | Please share the type of customers identined high intverent risk, Also mention th?/:

controls implemented furdaarng with such customers and residual risk. /

%i | Pleage share the services and products identified as high righ (inherent) Also “’Q‘E‘"/

the controls implemented for such products & services and residual risk of such/

products and sarvices. L

wi | Please share the transaction channels identified as high inherent risk. Alsc ﬁmjuoﬁv

the controds implemanted for such transaction channels and residual rla#. assessed

after implementation of conirols.

xil | Please share If policy identify any unacceptable risky custom typéi.)}lf isdiction
——

and businesses?
xiv | Please specify the basis for identfying high and medium rsk geog ical locations
(local and internaticnal) and also provide high rﬂhgengmphre/s/ ified; Also mantion

the controls implamenied for such localions. \ L
17. Training/ Capacity bullding nﬁqru. ’

i | Total number of trainings conducied by CONS on amwﬁn?gm in 2018 & 2018
i

[separately)

Total number of stalf trained through thesa training alh@ﬂﬁrfdumud by GONS on
AMLUICFT subject in 2018 & 201 9(separataly) (avoi of staff).

li | Pleasa provide amaount of budget allocated ﬁmizad ely} for trainings on
AMLICFT subject in 2018 & 2019 {Saparate /?ﬂ

18. Share the detall of awareness campaigns conducted by the CONS on MUTF/PF in 2018 and 2018

[ Brief about awareness campaligns mu@ y CONS on MUTF in 2018 & 2018
Ve

[Pleaze specily location(s), audience (am stomers, any other siakeholders

gbc )}
i | Total number of awareness mmp&m{c@g\mﬁ by the CONS on MLUTF in 2018 &
2018 [Separately) |
— ,/
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