MOST IMPORTANT
THREOUGH SPECIAL MESSENGER
Government of Pakistan
NS AML-CFT Supervisory Board Secretariat

Finance Division

Islamabad
o e K

Subject: GUIDELINES BY NATIONAL SAVINGS AML CFT SUPERVISORY BOARD NS ON:
1) Puhh-::alhr Expusﬁ:l Fﬂm [FEF:]

Reference to the subject above. The Chairman, NS AML and wlsur_v Board has

been pleased to approve various Guidelines for CDONS after due ﬁeljhe@ among the Members of

the Supervisory Board. The same are hereby issued to CDN compliance of FATF

Recommendations for Pakistan and applicable laws & rules, in d@ﬁl Act, 2010 (amended Sep,
2020] and National Savings AML and CFT (Powers & Funct% . 2020. The subject guidelines

are listed below, namely: . (\\

 Guidelines/Template by National Savings M%M Board for CDNS on:
Politically Exposed Persons [PEPs)

Customer Risk Assessment & Rating M \//

2. CDNS is directed to take all HE@@N to implement the afores

F.No.16(1)GS-1/2019-

Distribution:
1) AFS (Budget) / C

Z] 50 (CDNS), Finance
3] irector, Viganc
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National Savings (AML-CFT) Supervisory Board
Islamabad

©@

Guidelines for C[@

Politically E}{pﬂsed Pe (PEPS}
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GUIDANCE ON PEPS (FOUTICALLY EXPOSED PERSONS) .

Whao is a Politically Exposed Person (PEP)?

Politically-exposed persons (PEPs) are individuals wha, by virtue of their position in public life, ma
be vulnerable to or involved in corruption, PEP is defined in the TR AL T "

(AML and CFT) Regulations 2020808

“Politically exposed persen” or "PEP* means an individual who is or has been entrust
prominent public function in Pakistan, a foreign country, or in an international o
includes but is not limited to:

(i) heads of states, heads of governments, ministers and deputy or assistant mi

nome called:

() Members of Parfiament or provincial assembly; @

(i} Judges of Supreme Courts, of constitutional courts or of ony judicial body isions of which
are not subject to further appeal except in exceptional circumstanc &

fiv] Government employees of BP5-21 er equivalent and above;

(v) Ambassodors; @
fwi} Military officers with a rank af Lt General or higher and i
fvit) directars and members of the board or equivaient funct
(wiii} members of the gowverning bodies of political parties; an

(] members of the board or equivalent function in corp
owned or controfled by the state,

2

PEF would use either a family member or 2
including corrupt PEPs like to makintain c

themselves from the proceeds of co :
that they can trust - not strangers,

afillicit proceeds, while at the same time distance
Py place those illicit funds in the control of those

(il o spouse of the PEP; or,
{il] ineal descendants endants of the PEP;

oS —

ve joint beneficial ownership of o legal person or a legal arrangement or
fations with a PEP; or

"Close gssocigte” o

en set up for the benefit of o PEP: aor
o i5 in on equivelent relationship as o spouse with o PEP; or
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GUIDANCE ON PEPS (POLITICALLY EXPOSED PERSONS) .

is Enhanced Due Diligence applicable to PEPs in all circu mstances?

i CONS will be required to undertake enhanced due diligence as described above under the following
' circumstances: J

B ] r-u‘-i-r a,.rq.- =

Authorised representative of a legal
person

+ For example, authorised
representative of a government
entity

-Hute While  enhar
diligence is not required
h{ilaﬂl need to identi
the identity of the

i 'I‘!;ﬂl‘ﬂ!l"lflﬂﬁr C

- individual is so

B —
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GUIDANCE ON PEPS (POLITICALLY EXPOSED PERSONS) .

Procedures to identify a PEF and family member and close associate

some of the methods for identifying a PEP, which are not mutually exclusive and also may not be
limited to the following:

Local sources

Hewt: and electronic media

Internet and social media search
Government notifications / websites
Commercial risk screen provided

CONS may not limit to identifying a PEP during the acceptance stage of a C r, but ongoing
momtaring may later identify the customer and/or the beneficial owner This may occur if
the individual customer is promoted into a more senior role, self or blood on decides to take
up a political career, or an ownership of a company changes and an individuat acquires 23% or mare,
or some other controlling interest, or for some other reasons.

lrgenv:e e of PEFs, and thelr Cos
ems in place to identify PEPs, which
des whether any such persons are

ﬂESﬂ-EIﬂI:Ei nnd rmﬂj.- members, and have risk manage
includes whether any beneficial owners are
beneficial owners of a company or a trust.

This is summarised in the figure below: y

Famly memhﬂ!
= Close associates

international
Orpanisation

Scanned with CamScanner



4

GUIDANCE ON PEPS (POLITICALLY EXPOSED PERSONS) -

The reguirement to obiain information on the source of wealth or source of funds is limited to
custamers subject to enhanced due d‘lliﬂﬁ"ﬂ:u MR eaulation 4 [18) of the Hational Savines (A
SRR RGP, The requirement is for information enly - supporting documentaticn is
not reguired unless there are doubts on the veracity of the infermation provided, or beca igh.

Source of Wealth and Source of Funds

FEPs which are subject to enhanced due diligence have additional requirement
reasonable measures to establish the source of wealth and the source of funds o
beneficial owner identified as a PEP, close associate or family member of a

{18) of the Mational Sav ngs (AML and CFT) Regulations 20208

Source of wealth <
The source of wealth refers to the origin of the customer’s entire biod h (i.e., total assets).
This infermation will usually give an indication as to the volume customer would be

h. Aithough the CDNS may
general information from

expected to have, and a picture of how the customer acquired s ch wea

nat have specific information about assets, it may be possible x@ p

commercial databases or other open sources (e.g. internet sea

Source of funds
The source of funds refers to the origin of the particu er assets, which are the subject
of the business relationship between the customer and ¢ as part of the business refationship.

While all PEPs are subject to enhanced due diligence, they are not all high risk. Depending on tlht
risk of the PEP customer, the level of due diligence will/vary. There 15 no explicit requirement for
verification of source or wealth ar funde. I!"u-r PEPs, taking reasonable measures may
require verification of source of wealth i If there is an adverse news report on a PEP {or
family members and assaciates), then m diligence would be required as compared to one
that has no negative naws.

Further, if CONS has doubts that thestat ce of wealth or funds rmay be incorrect, then it
should request documents to confirm source of wealth or funds. For example a financial statement,
ar taxation return. Unlike for ID documents, these do not need to be ariginal or certified true copy,
unless COMS has doubts an the Yeracity of the documents provided.

Informa d verification of source of
a) Employment “b) Business c} Savings / T d) Inheritance
Incame income/ deposits/assets/
O Profits / | property/ = Succession Certificate.
» Last month/r Dividends o Court Order for Inheritance
pay slj = Statement from
« Copy of latest financial institution
12 audited « Bank Statement
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GUIDANCE ON PEPS (POLITICALLY EXPOSED PE R5ONS) .

« Annual salary and ~ financial # Tazation refusns
bonuses for the last statemnents; = ACCOURtant's
couple of years; = Board of statements

= Confirmation from Directors * Property ownership
the employer of approval certificate
annial salany; = Rental » Share certificates

= Income Tax Returns/ statements
Wealth Statement » Dividend

statements ﬂ

) Sale of fy Toan s ith

Preperty/Business

’ & Loan agreement | » Gift Deed;

+ Copy of sale » Source of donor's |» Na income, amount,
sgreement/Title wealth; > dal%% recelved and fram
Deed s Certified @ along  with

Idmtﬂtﬂt%ﬁmmte supporting

documents of do umentation.
'y Where there nature of
@ income  is swch that no
supporting documentation
is  available (for e.g.
. Agricultural Income) Bank
Statement may be

nbtained.
Examgple of Enhanced Due Diligence a@ Family member of PEP

LIRS

: 1‘-;'-!'\:.

l\*’

portfolio. He is on the board of directors for businesse:
>cm.-neu. His father is a well-known politician in Pakis!
in opening account in CONS Pakistan. '
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GUIDANCE ON PEPS (POLITICALLY EXPOSED PERSONS)

CONS checks the details using the NADRA database by paying a small fee, |
The CHICD details are verified in NADRA.

| _ =

|‘!'I'_"::I_I||_-|_'|I_I|| 4 of the Mational Savii 125 (AML and CFT) Resulatibns 2020
The investor is also the beneficial owner. There is nothing to indicate that
he s buying for someone else, and he has already acq ey
properties in Pakistan. Although as a safe measure, ks whesther
he is buying for another person.

Datain and verify
names of beneficial
| O'WnNers

Regulation 7 of the Hational Savings (AML and CRT) Regulations 20208

Mame screening CDMS conducts search from NACTA/MOFA designated [ists.

5

COMS uses commercial screening and inde@t’rﬂ\ﬁlmes to screen the
customer
Regulation

i Customer Risk Assessment templa t@ﬂ

following:

»  Sanctions screening: His \IX 5 parents were cheched against
the Ministry of Foreign Af a@l and Ministry of Interior’s list of
proscribed entities k did mot return a match, & check
also was made of the ity Council's consolidated list, which

1 of the Mational Savings (AML and CFT) Regulations 2020

Assess the ML/TF rizk|
of customer

e of customer risk based on |

canfirmed clito it a family member of a PEP. Should be marked
High rick as a PEP

« Geographic an:l risk - while customer is based both in
Pakistan and Europe) ibeing APG / FATF members respectively)

ard risk
pl; high risk as non-face to face service may be

o
¥

(18} of the Mational Savings (AML and CF T Regulations

| Source of fegulation 4

wealth/income ge_u.:“
A} z

a need to establish the source of funds and wealth as he isa
ily member of a PEP.

g customer provides the details of his accountant based in Pakistan,
e accountant confirms the source of both wealth and income by
praviding his tax return in Europe and tax return in Pakistan.

Compl: l

X -:c::y;th :"_%EE If AOF has been completed satisfactorily, CONS may proceed to accept the
L o3 application of the person and recommend Lo senior managerment

A
%
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GUIDANCE ON PEPS (POLITICALLY EXPDSED PERS0DNS) -

SENI0T Management
approval

Requiation 4 (18) of th

Senior approval required as high risk because of PEP and non-resident
CUSEOMmeT,

{The seniority level should be clearly defined and ed )

9

10, |
I

Start of Relationship

Enhanced Ongoing
COD/monitoring

AML and CFTY Regulation

o 4 (18D of the

rrIIIJ|||

His details will need to be updated If he uses prod
again in the future, & note is made custamer file as an action item
i.e. check for any changes in th& *s details,

ucts or serdhees of COMS |

arrangements when the M
{b) business refationships n.ﬂd Fig
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