MOSTIMPORTANT
Government of Pakistan

NS AML-CFT Supervisory Board Secretariat
Finance Division

Islamabad
"W
Subject: GUIDELINES BY NATIONAL SAVINGS AML CFT SUPERVISORY BOARD F ON:
1) Politically Exposed Persons (PEPs)
H)_Customer Risk Assessment and Rating

Reference to the subject above. The Chairman, NS AML and C isory Board has

been pleased to approve various Guidelines for CONS after due delibera
the Supervisory Board. The same are hereby issued to CDNS
Recommendations for Pakistan and applicable laws & rules, inc %ﬂ:h 2010 (amended Sep,

ng the Members of

2020) and National Savings AML and CFT [Powers & Functi 20, The subject guidelines

are listed below, namely:

|. Etl_l_:!ﬂﬁeu}"l’gnplatn by National Savi .I'I.I'-'I'L—EFT Board for CONS on:
FI

olitically Exposed Persans (PEPs)

Customer Risk Assessment & Rating N U -

2. CDNS is directed to take all necessary st

istant Director
N5 AML-CFT Supervisory Board

F.No.16(1)GS-1/2019- Dated: &' af January, 2021

Distribution:
1] AFS (Budget) / Chai ""'n., AML-CFT Supervisory Board, Finance Division, Islamabad

2) S0 [CDNS), Finance Division, lslamabad
3)  The Director, Vigi «‘-r- % Monitoring Wing, CONS, Islamabad
4) The Wahmast N5, Islamabad: with the request to upload the same on official website of CDNS.

[iia&u; Khalid)
Assistant Director
o NS AML-CFT Supervisory Board
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National Savings (AML-CFT) Supervisory Board

[slamabad @

Guidelines and Template for C
on &

Customer Risk Assessmeﬁ@ating
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GUIDANCE ON CUSTOMER RISK ASSESMENT .

states that the (DS must
Identify and assess the ML/TF risks in relation to its customers, together with other risk
In addition, Emw:m«mmmmwwmmmu:&
Hﬁ;“*" in this regard, the CDNS internal mm-ﬂmmw;ﬁ%
A

CDNS is required to both (1) conduct the internal risk assessment and (i) amess ¥
ﬁﬂ.ﬂtmﬂmmimmﬂrﬂ
m;!ﬁulnmmrhtmh:mmnmm
the risk profile of the customer only, That said, once CONS has complsted
the conclusions on the risk variables (i.e. customer, geography. products and
channel] will inform vour customar risk atsscemants

Not all your ricks are directly related to your customers, aithough
mmmmmm-m“hhuw
delivering your services or producis. For example, Emﬁ
inherently higher risk than through the regulated financial sects
paper record. You may decide to apply risk mitigation mes

impasing a threshold - these measures would then apply e

chstomer rigk,

Products/

Servites
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GUIDANCE ON CUSTOMER RISK ASSESMENT -

Detalled checkiist is attached as Customer Risk Assessment Ternplate in the next section, The
Customer risk rating can be categorised into three groups, as below:

- CTTT—
=N

When engaging with the prospective customer, CONS will need information about the
Prospective customer through an Account Opening Fi _
i through Customer Risk

MmtTwlmHﬂwheﬂnnhgnfﬂuhmrﬂl

based on updates and changes in the relationship. Far
langer period of time, the risk rating may need to be

The figure below highlights the relationship @m and high customer risk, and the
required leved of due diligence. s i '

‘lx Diligence

Relationship between customer risk o

Smplified
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GUIDANCE ON CUSTOMER RISK ASSESMENT .

Simplifled Due Diligence measures on customers

* Information to kdentify and verify identity *

* information to identify and verity address

* If necessary, identify and verify natural person representing the customer

* Information to identify the identity of the beneficial owner

* Take reasonable measures to verify identity of beneficial owner @
* Ongoing due diligenca

Enhanced Due Diligence (EDD)

e 3 r families and close
associates, and to customers and transactions to, or from countries whe ed upon by the FATF.

* Information to identity and verity identity

* Information to identify and verify address
* If necessary, identify and verify natural person req
* Information to identify and verify the identity of o
* |nformation on the source of funds or wealth of t
lfﬂlmmﬂumhlﬂlﬂﬁ
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GUIDANCE ON CUSTOMER RISK ASSESMENT .

The following table provides a summary of key, higher risk Indicators for the four main risk
calegories:

Palitically

Fﬁiﬂ;ﬂﬂ"! m’li f:mll-,r tm';l!.l POEE
member of known t

close asociate of a PEP. -
4, . t . 3 Companies that have 3 @

Organization (NGOD), Not for naminee shareholders or shares in | bus
Profit Organisation (NPQ) or bearer form.

charity,

7. Customers dealing in | 8. The business relationship | 9. —Legal persons or

high value (bems etc. will be condwctied in unusual sarrangements that are
circumstances (e.g. significant @ asset-holding
unexplained geographic d% e,

e between CONS and the client)

10 Customers belonging to | 11. Hon-resident ©

high risk sectors as identified in | from countries identified

the MRA. FATF (refer geographic ri

2. Accepting large casl
payments fram the customer,

15.  Providing services that
imaalve the proviskon of
norminee diieclon, omings
shareholders or shadow
directors, o the formation of
COrmpEAnies in | Inlrdml.mt u

Mol .
18 s o prndu:h provded
pproach is used.

L] i dicthons sich~\20.
| have been identified fo
inadeguate AML/ ‘u:‘q
.h-r.l-'.l.'!'Fw -I;Hhun"l'
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GUIDANCE ON CUSTOMER RISK ASSESMENT .
Explanatory Notes:
1. This is an example template for custemer rigk asseesment for CONS. (CONS may amend this templiate )
2. The following factors should be considered by CONS in carrying out its risk assessment for new
customers as well as pre-existing customers. The list is not exhaustive, and COMS may consider
additional factors,
3, Before filing this form the customer must be screened from against NACTA and MOFA designated
persons/entities lists, For details please refer to the latsst version of Guidelinez on Targeted
Firancial Sanctions {TFS) under UNSC Resolutions.
4, Pleass note that this template is for risk assessmens only. There is a separate Account Opening Form
(ADF) which contains mandatory requirements,
5. If the response to any of the questions listed (n Sections 1.1 - 1.6 fs "YES”, [his accounts for the
indicators of higher risk factors, When there are multiple “YES” respanses in the aforementioned
sections, or yes to a PEP, CONS is required ta conduct Enhanced Custemer Due Diigence. The
concerned staff member shauld also consult with the designated officer of Compliance and Vigilance
Wing concerning the rek factors identifiad, "
& After the completion of AOF and Customer Risk Assessment template, CONS can then decide whether 1
to accepl the new customer or nat.

N W e -"-.::.?':E:T_;-.:rl‘-.:t'_:l:ﬂ-l-ﬁi?-r- o R TR
| LT _‘:_,:.IJ:J__‘,:‘:#’_E..?

Tt N
i g

| 5 i
1 —# L
I | ' - _".

Fin

5 el Sl —— ¢ ol R R bl ey il
14 the customer o Hs beneficial cwner a Politically Exposed
member of 8 FEP or close associpse of a PEF? » _
Noe {'IMMMW%NWWFMHEWMJMWWE&J

fx thve enstomer non-resident i Pakistan?

The cusscamer or potential customer is a Non-Covernment Drganization (NGO, Net for |

Profit Crganisstion (NPO) or charity 4. 1 ; !
Nete. The list of regisiered chaniable argamzations ¢ NGOs / VPO can be abiainedt |

from hitp//pep ore. pl/pagestyio phe —

i

Is the business cash-intensive?

Nt High ok ety icluder but ot fited 10 fallawing

- Fusmuprses dualing with precions metoly (il pilver, Saamont &
- Raal Evats dealees
Is the customer 1 shell company, especiatly if
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GUIDANCE ON CUSTOMER RISK ASSESMENT . |

Will the busmess relationship be conducted In tnusund circumstances (eg. significant
mnphhad__’;m:uphi: distance between CONE and the customsr) bl ok
TMnmmuhlhgﬂpﬁmmmmﬂﬂth;mluﬂlrhﬁuvd&ﬂﬂ YES MO

Countries identified by the Financial Action Task i
strategic  defickencies i the  fight against maney laundering/terrarism

financing or subject toa FATF m.;""“n S L Q
Mo, 20

~For coumries i black  hin, please  refer  miDESwww Sl

example, the United Nations?

Countries identified by crodible sources as having signi hicant !:ﬁ%

aifh, orgoountries' Whigh- risk
Countries subject t0 sanctions, embargos or timilar measures §ssued h}-.@

carruption or other criminnl ngtviiy?

Transparency Inferaatonal: hitps: Al A5 >
Dnhthmmw.hmﬁal:lmm_nrmmh, hail .
have dealings in high risk geographic regions, includi

n the Tntest Mational Risk Assesomeni? YES NO

Nate: The hgh risk-areas / furisdiciions ing
-F" and fve o LET R

r3 & FATA S

Accepting lorge cash payments from the cus

'hmq:lilg, paymedts from am unbng
of the customer?

Sale and Purchase of Unregistered F

un-

o

Are there idverse news or int
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